_mercial operation scheduled for summer 2009.
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Allied Environmental Solutions, Inc. awarded contract for the
design and supply of two Circulating Fluid Bed (CFB) Scrubber
and Pulse-Jet Filter systems for TXU's Sandow Steam Station

Recently, Allied Environmental Solutions, Inc. has been awarded a contract by
Bechtel Power Corporation for the engineering, design and supply of two
Circulating Fluid Bed (CFB) Scrubber and Pulse-Jet Fabric Filter systems.

The contract, valued in excess of $30 million, calls for Allied Environmental ©
Solutions, Inc. to supply two CFB Scrubber/Pulse-Jet Fabric Filter systems for
two Foster Wheeler 315 megawatt (MWe) CFB boilers for a new solid-fuel power & ; LE S A P
plant that Bechtel Power is designing and constructing for a subsidiary of TXU 5 57 /e iz
Corporation. The new plant, which is designed to use local lignite fuel, will be . YR
located at the Sandow Steam Electric Station in Rockdale, Texas.

"Allied Environmental is very pleased with this contract award as it once again :
demonstrates the strong synergy between the CFB Scrubber and CFB Boiler <&+
technologies as well as Bechtel's and TXU's confidence in Allied's ability to con-
tribute to the overall success of the project." said Milas Ballard, president of
Allied Environmental Solutions.

Allied Environmental Solutions' scope of services includes the engineering,
design and supply of the CFB Scrubber and Fabric Filter systems. This technol-
ogy, especially when added to the CFB boiler, is a proven and cost effective solu-
tion to meet the very stringent emission requirements being demanded of new
solid fuel fired power generation facilities.

Construction at the site first began in the second quarter of 2006, with the com-
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